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Condensed Consolidating Statements of Operations and Comprehensive Income
For the Year Ended December 31, 2014

(In millions)
 

Parent
Guarantor

Subsidiaries

Non-
Guarantor

Subsidiaries Eliminations Consolidated

Net Sales $ — $ 2,775.7 $ 818.0 $ (226.3) $ 3,367.4
Cost of goods sold — 2,057.8 628.3 (222.0) 2,464.1

Gross profit — 717.9 189.7 (4.3) 903.3
Operating expenses:

Selling, general and administrative expenses — 454.5 119.2 — 573.7
Losses and other expenses, net — 3.2 3.6 — 6.8
Restructuring charges — 0.4 1.5 — 1.9
Goodwill impairment — — — — —
Asset impairment — — — — —
Pension settlement — — — — —
Income from equity method investments (216.4) (25.4) (11.3) 239.3 (13.8)

Operational income 216.4 285.2 76.7 (243.6) 334.7
Interest expense, net 16.0 (3.0) 4.2 — 17.2
Other expense, net — — (0.1) — (0.1)

Income from continuing operations before
income taxes 200.4 288.2 72.6 (243.6) 317.6

Provision for income taxes (5.6) 91.7 24.9 (1.5) 109.5
Income from continuing operations 206.0 196.5 47.7 (242.1) 208.1

Loss from discontinued operations — — (2.3) — (2.3)
Net income $ 206.0 $ 196.5 $ 45.4 $ (242.1) $ 205.8
Other comprehensive income (loss) $ (4.1) $ (51.2) $ (34.8) $ (2.3) $ (92.4)
Comprehensive Income $ 201.9 $ 145.3 $ 10.6 $ (244.4) $ 113.4
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Condensed Consolidating Statements of Cash Flows
For the Year Ended December 31, 2016

(In millions)
 

Parent
Guarantor

Subsidiaries

Non-
Guarantor

Subsidiaries Eliminations Consolidated

Cash flows from operating activities: $ (1.6) $ 218.5 $ 137.6 $ — $ 354.5
Cash flows from investing activities:

Proceeds from the disposal of property, plant and
equipment — — 0.2 — 0.2
Purchases of property, plant and equipment — (71.5) (12.8) — (84.3)

Net cash used in investing activities — (71.5) (12.6) — (84.1)
Cash flows from financing activities:

Short-term borrowings, net — — (2.4) — (2.4)
Asset securitization borrowings — — 145.0 — 145.0
Asset securitization payments — — (295.0) — (295.0)
Long-term debt borrowings 350.0 — — — 350.0
Borrowings from credit facility 2,336.5 — — — 2,336.5
Long-term debt payments (57.5) (0.9) (0.4) — (58.8)
Payments on credit facility (2,346.0) — — — (2,346.0)
Payments of deferred financing costs (4.2) — — — (4.2)
Proceeds from employee stock purchases 2.6 — — — 2.6
Repurchases of common stock to satisfy employee
withholding tax obligations (33.3) — — — (33.3)
Repurchases of common stock (300.0) — — — (300.0)
Excess tax benefits related to share-based payments 19.4 — — — 19.4
Intercompany debt 30.0 (65.8) 35.8 — —
Intercompany financing activity 73.8 (71.0) (2.8) — —
Cash dividends paid (69.0) — — — (69.0)

Net cash provided by (used in) financing activities 2.3 (137.7) (119.8) — (255.2)
Increase (decrease) in cash and cash equivalents 0.7 9.3 5.2 — 15.2
Effect of exchange rates on cash and cash equivalents — — (3.9) — (3.9)
Cash and cash equivalents, beginning of year 0.5 7.8 30.6 — 38.9
Cash and cash equivalents, end of year $ 1.2 $ 17.1 $ 31.9 $ — $ 50.2
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Condensed Consolidating Statements of Cash Flows
For the Year Ended December 31, 2015

(In millions)
 

Parent
Guarantor

Subsidiaries

Non-
Guarantor

Subsidiaries Eliminations Consolidated

Cash flows from operating activities: $ 226.9 $ 49.3 $ 55.0 $ — $ 331.2
Cash flows from investing activities:

Proceeds from the disposal of property, plant and
equipment — 0.1 — — 0.1
Purchases of property, plant and equipment — (60.2) (9.7) — (69.9)

Net cash used in investing activities — (60.1) (9.7) — (69.8)
Cash flows from financing activities:

Short-term borrowings, net — — (1.7) — (1.7)
Asset securitization borrowings — — 40.0 — 40.0
Asset securitization payments — — (60.0) — (60.0)
Long-term debt borrowings — — — — —
Borrowings from credit facility 1,671.0 — — — 1,671.0
Long-term debt payments (22.5) (1.2) (0.3) — (24.0)
Payments on credit facility (1,807.5) — — — (1,807.5)
Payments of deferred financing costs — — — — —
Proceeds from employee stock purchases 2.4 — — — 2.4
Repurchases of common stock to satisfy employee
withholding tax obligations (32.0) — — — (32.0)
Repurchases of common stock — — — — —
Excess tax benefits related to share-based payments 22.4 — — — 22.4
Intercompany debt (9.4) 7.1 2.3 — —
Intercompany financing activity 7.5 1.2 (8.7) — —
Cash dividends paid (59.3) — — — (59.3)

Net cash provided by (used in) financing activities (227.4) 7.1 (28.4) — (248.7)
Increase (decrease) in cash and cash equivalents (0.5) (3.7) 16.9 — 12.7
Effect of exchange rates on cash and cash equivalents — — (11.3) — (11.3)
Cash and cash equivalents, beginning of year 1.0 11.5 25.0 — 37.5
Cash and cash equivalents, end of year $ 0.5 $ 7.8 $ 30.6 $ — $ 38.9
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Condensed Consolidating Statements of Cash Flows
For the Year Ended December 31, 2014

(In millions)
 

Parent
Guarantor

Subsidiaries

Non-
Guarantor

Subsidiaries Eliminations Consolidated

Cash flows from operating activities: $ 328.8 $ (97.2) $ (46.8) $ — $ 184.8
Cash flows from investing activities:

Proceeds from the disposal of property, plant and
equipment — 1.0 0.1 — 1.1
Purchases of property, plant and equipment — (70.5) (17.9) — (88.4)

Net cash used in investing activities — (69.5) (17.8) — (87.3)
Cash flows from financing activities:

Short-term borrowings, net — — 1.5 — 1.5
Asset securitization borrowings — — 100.0 — 100.0
Asset securitization payments — — (40.0) — (40.0)
Long-term debt borrowings 300.0 — — — 300.0
Borrowings from revolving credit facility 2,073.5 — — — 2,073.5
Long-term debt payments — (1.9) (0.4) — (2.3)
Payments on revolving credit facility (1,908.5) — — — (1,908.5)
Payments of deferred financing costs (2.2) — — — (2.2)
Proceeds from employee stock purchases 2.0 — — — 2.0
Repurchases of common stock to satisfy employee
withholding tax obligations (22.4) — — — (22.4)
Repurchases of common stock (550.3) — — — (550.3)
Excess tax benefits related to share-based payments 11.8 — — — 11.8
Intercompany debt (0.1) 4.7 (4.6) — —
Intercompany financing activity (180.1) 164.9 15.2 — —
Cash dividends paid (52.6) — — — (52.6)

Net cash provided by (used in) financing activities (328.9) 167.7 71.7 — (89.5)
Decrease in cash and cash equivalents (0.1) 1.0 7.1 — 8.0
Effect of exchange rates on cash and cash equivalents — — (8.5) — (8.5)
Cash and cash equivalents, beginning of year 1.1 10.5 26.4 — 38.0
Cash and cash equivalents, end of year $ 1.0 $ 11.5 $ 25.0 $ — $ 37.5
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Item 9.  Changes in and Disagreements with Accountants on Accounting and Financial Disclosure

None.

Item 9A.  Controls and Procedures 

Disclosure Controls and Procedures

     As required by Rule 13a-15 under the Exchange Act, we carried out an evaluation, under the supervision and with the participation 
of our current management, including our Chief Executive Officer and Chief Financial Officer, of the effectiveness of our disclosure 
controls and procedures as of the end of the period covered by this report.  There are inherent limitations to the effectiveness of 
any system of disclosure controls and procedures, including the possibility of human error and circumvention or overriding of the 
controls and procedures. Accordingly, even effective disclosure controls and procedures can only provide reasonable assurance 
of achieving their control objectives. Based on that evaluation, our Chief Executive Officer and Chief Financial Officer have 
concluded that, as of December 31, 2016, our disclosure controls and procedures were effective to provide reasonable assurance 
that information required to be disclosed by us in the reports we file or submit under the Exchange Act is recorded, processed, 
summarized and reported, within the time periods specified in the applicable rules and forms, and that such information is 
accumulated and communicated to management, including our Chief Executive Officer and Chief Financial Officer, to allow 
timely decisions regarding required disclosure.

Management's Annual Report on Internal Control Over Financial Reporting 

See “Management's Report on Internal Control Over Financial Reporting” included in Item 8 “Financial Statements and 
Supplementary Data.”  

Attestation Report of the Independent Registered Public Accounting Firm 

See “Report of Independent Registered Public Accounting Firm” included in Item 8 “Financial Statements and Supplementary 
Data.”  

Changes in Internal Control Over Financial Reporting 

There were no changes during the fourth quarter ended December 31, 2016 in our internal control over financial reporting that 
have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting. 

Item 9B.  Other Information

None.

PART III

Item 10.  Directors, Executive Officers and Corporate Governance

The information in the sections of our 2017 Proxy Statement captioned “Proposal 1: Election of Directors, “Section 16(a) 
Beneficial Ownership Reporting Compliance,” and “Corporate Governance” is incorporated in this Item 10 by reference.  Part I, 
Item 1 “Business - Executive Officers of the Company” of this Annual Report on Form 10-K identifies our executive officers and 
is incorporated in this Item 10 by reference.

Item 11.  Executive Compensation

The sections of our 2017 Proxy Statement captioned “Executive Compensation,” “Director Compensation,” “Corporate 
Governance - Compensation and Human Resources Committee” and “Certain Relationships and Related Party Transactions - 
Compensation Committee Interlocks and Insider Participation” are incorporated in this Item 11 by reference.
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Item 12.  Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

The sections of our 2017 Proxy Statement captioned “Equity Compensation Plan Information” and “Ownership of Common 
Stock” are incorporated in this Item 12 by reference.  Also, refer to Note 14 in the Notes to the Consolidated Financial Statements 
for additional information about our equity compensation plans.

Item 13.  Certain Relationships and Related Transactions and Director Independence

The sections of our 2017 Proxy Statement captioned “Corporate Governance - Director Independence and - Board Committees” 
and “Certain Relationships and Related Party Transactions” are incorporated in this Item 13 by reference.

Item 14.  Principal Accounting Fees and Services

The section of our 2017 Proxy Statement captioned “Proposal 2:  Ratification of the Appointment of KPMG LLP as our 
Independent Registered Public Accounting Firm for the 2017 Fiscal year” is incorporated in this Item 14 by reference.

PART IV

Item 15.  Exhibits and Financial Statement Schedules

Financial Statements

The following financial statements are included in Part II, Item 8 of the Annual Report on Form 10-K:
• Report of Independent Registered Public Accounting Firm
• Consolidated Balance Sheets as of December 31, 2016 and 2015
• Consolidated Statements of Operations for the Years Ended December 31, 2016, 2015 and 2014
• Consolidated Statements of Comprehensive Income for the Years Ended December 31, 2016, 2015  and 2014
• Consolidated Statements of Stockholders' Equity for the Years Ended December 31, 2016, 2015 and 2014
• Consolidated Statements of Cash Flows for the Years Ended December 31, 2016, 2015 and 2014
• Notes to the Consolidated Financial Statements for the Years Ended December 31, 2016, 2015 and 2014

Financial Statement Schedules

The financial statement schedule included in this Annual Report on Form 10-K is Schedule II - Valuation and Qualifying 
Accounts and Reserves for the Years Ended December 31, 2016, 2015 and 2014 (see Schedule II immediately following the 
signature page of this Annual Report on Form 10-K).

Financial statement schedules not included in this Annual Report on Form 10-K have been omitted because they are not 
applicable or the required information is shown in the Consolidated Financial Statements or Notes thereto.

Exhibits

A list of the exhibits required to be filed or furnished as part of this Annual Report on Form 10-K is set forth in the Index to 
Exhibits, which immediately precedes such exhibits, and is incorporated herein by reference.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused 
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

LENNOX INTERNATIONAL INC. 

By:  /s/ Todd M. Bluedorn                        
          Todd M. Bluedorn
   February 20, 2017        Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following 
persons on behalf of the registrant in the capacities and on the dates indicated.
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          SIGNATURE                          TITLE DATE

/s/ TODD M. BLUEDORN Chief Executive Officer and Chairman of the Board of Directors February 20, 2017
Todd M. Bluedorn (Principal Executive Officer)

/s/ JOSEPH W. REITMEIER Executive Vice President and Chief Financial Officer February 20, 2017
Joseph W. Reitmeier (Principal Financial Officer)

/s/ ROY A. RUMBOUGH Vice President, Controller and Chief Accounting Officer February 20, 2017
Roy A. Rumbough (Principal Accounting Officer)

/s/ TODD J. TESKE Lead Director February 20, 2017
Todd J. Teske

/s/ JANET K. COOPER Director February 20, 2017
Janet K. Cooper

/s/ JOHN E. MAJOR Director February 17, 2017
John E. Major

/s/ JOHN W. NORRIS, III Director February 20, 2017
John W. Norris, III

/s/ KAREN H. QUINTOS Director February 20, 2017
Karen. H. Quintos

/s/ KIM K.W. RUCKER Director February 19, 2017
Kim K.W. Rucker

/s/ MAX H. MITCHELL Director February 20, 2017
Max H. Mitchell

/s/ PAUL W. SCHMIDT Director February 20, 2017
Paul W. Schmidt

/s/ TERRY D. STINSON Director February 20, 2017
Terry D. Stinson

/s/ GREGORY T. SWIENTON Director February 20, 2017
Gregory T. Swienton
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LENNOX INTERNATIONAL INC.

SCHEDULE II - VALUATION AND QUALIFYING ACCOUNTS AND RESERVES

For the Years Ended December 31, 2016, 2015 and 2014

(In millions)

Balance at
beginning

of year

Additions
charged to
cost and
expenses Write-offs Recoveries Other

Balance at
end of year

2014:
Allowance for doubtful accounts $ 9.8 $ 2.6 $ (4.6) $ 1.1 $ (1.0) $ 7.9

2015:
Allowance for doubtful accounts $ 7.9 $ 2.8 $ (4.9) $ 1.1 $ (0.6) $ 6.3

2016
Allowance for doubtful accounts $ 6.3 $ 2.4 $ (2.7) $ 0.9 $ (0.2) $ 6.7
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as management’s assumptions and beliefs. 
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Annual Report constitute forward- 
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statements identified by the words “may,” 
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however, such statements are subject to 
certain risks and uncertainties.
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filings with the Securities and Exchange 
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